

















Corporate head-
quarters , marketing,
backbone, customer
service offices

Jointly used
voice/data network

Non-traffic
sensitive

Traffic-sensitive
costs

Shared costs (common overheads) A+B+C

Incremental
shared costs A+B

Fixed C
Fixed A
Variable C
Variable A
Service A Service C

(Voice)

(Mobile)

ico Fundamental de
ilidad

Long-run-average incremental cost (LRIC+)

* long-run incremental cost of service § , : difference in total cost of
the firm if S, is not produced, while all other services are produced

+ Equipment cost: forward looking, current values

¢(S,)=4+x,¢(S;)=B+y,x+y=C,
A+x<SAC(S,), B+y < SAC(S,)

A=LR incremental costof ,  SAC(S,)= z‘f;'{.j'ﬂ";“
B= LR incremental cost of §, 9%
C = common cost

_Stand-alone cost
SAC(S,)= for producing S,







~#— RBOC Gross
Investment
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RBOC Gross Investment
(in § Billions)
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|_Correlation (2000 to 2004) = -.97 |

* +

+ +

2000 2001 2002 2003 2004
RBOCs: Regional Bell Operating Companies Source: FCC data, Hazlett/Bazelon 2005.

Telecommunications Investment per capita (OECD 2007)

100
2003
‘EU-15 **Japan. Korea
Source: OECD (2007)

Have you found
the bottleneck?




“The Bubble” - Funded by
$462 Billion In CLEC Hi-
Yield D
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U.S. Department of Commerce Bureau of Economic Analysis.

expenditures are in real terms.

Source:




11
Efectos Economicos del Plan Técnico Fundamental de

Interconexion e Interoperabilidad

> Acceso Irrestricto, Desagregacion e Inversion.
> En Europa se ha retrasado la penetracion de redes alternativas

como Fibra y Cable.
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